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The  demand  for  farm  products  is  expected  to  remain  high  in  1948, 
although  moderately  lovrer  than  in  1947.    The  domestic  economy  will  probably 
continue  at  high  lerels  through  this  year.    If  Congress  authorizes  larger 
outlays  f or  niational  defense,  the  increase  in  goTerment  ^penditures  might 
offset  £uaticipated  reductioias  from  last  year  in  investment  expenditures  and 
U.  S.  exports,  "nhich  were  ijQ£>ortant  factors  in  last  year's  high  activity  and 
prices • 

Rrospeots  for  ijq)roved  world  srop  produeticn  indicate  that  foreign 
takings  of  Uhited  States  farm  products  are  likely  to  be  reduced.    The  valu© 
of  agricultural  eocports  from  this  country  may  be  15  to  20  percent  beloir  the 
1947  record,  with  a  large  part  of  the  reducticsn  in  grains  and  grain  products. 
Domestic  crop  production  at  the  1947  level  and  improved  production  abroad 
would  be  reflected  in  some  decline  in  prices  of  farm  products  from  present 
levels ,  but  they  would  still  average  appreciably  above  1946.    Cash  receipts 
from  farm  marketings  are  not  likely  to  be  reduced  by  more  than  5-10  percent 
below  last  year's  record*    Net  income  of  farm  operators  may  be  reduced  some- 
what more  because  of  higher  production  costs. 

Currently,  emplo^mient  and  industrial  production  are  near  record  levels. 
Prices  generally  have  been  stable  since  the  decline  in  some  farm  products  and 
foods  in  early  February. 

Current  Commodity  Highlights 

Consumer  demand  for  meat,  dairy-  products  and  eggs  continue  high.  The 
demand  for  feed  grains  is  also  strong.    The  Government  has  resumed  purolmses 
of  wheat  for  export.    Export  demand  for  cotton  and  tobacco  is  losrer  than  a 
year  ago. 
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iI!ON«IC  TREMDS  AFFECTING  ACBICULTURE 


Item 

Unit  or  : 

1947  : 

1948 

'  ' 

base  ; 
period  % 

• 

Year  ' 

Jano 

• 

Nov,  • 

• 

Beco  • 

Jano 

■ '"  '  " 
Febo 

1 

Industrial  production  1/ 

• 

1935^39  : 

0  * 

=  100  : 

187 

189 

192 

192 

193 

193 

All  manufactures  oooooc.oo 

0  s 

dOo  s 

193 

196 

199 

198 

200 

200 

Durable  goods  o<»ososoo.eoo 

dOo  s 

220 

221 

224 

229 

228 

226 

Nondurable  goods  oo».ooo.o 

0  s 

do  a  J 

172 

176 

179 

173 

111 

179 

dOo  : 

149 

146 

155 

156 

155 

155 

Construction  activity  1/ 

• 

1935«39  J 

0  • 

=  100  : 

274 

254 

336 

343 

333 

Contracts,  residential  ooo». 

0 : 

dOo  ; 

348 

353 

400 

395 

373 

Wholesale  prices  2/ 

* 

1926  =  : 

All  commodities  o.ooea. <>».=..» 

100 

152 

142 

160 

163 

166 

161 

All  commodities  except 

• 
• 

farm,  and  food  o  o         o  oo  <> 

0 : 

dOo  : 

135 

128 

142 

146 

148 

147 

Farm,  produc ts  oooooooooooo 

4  « 

dOo  % 

181 

165 

188 

197 

199 

185 

0 : 

dOo  s 

169 

156 

178 

178 

180 

172 

Prices  received  and  paid  by 

• 

1910~U  ; 

1 

farmers  3/ 

0 

=  100  : 

1 

Prices  received,  all  prod,  o  o 

0  3 

dOo  % 

278 

260 

287 

301 

307 

279 

Prices  paid,  into  &  taxes  .o 

0  2 

dOo  : 

231 

215 

241 

245 

251 

2^ 

dOo  s 

120 

121 

119 

123 

122 

U2 

Consumers'  price  ^/6/ 

* 

1935='39  s 

*i'0  ^iSL^b      o^o  ooo  oo  e  oooooo  oo  ooooo 

-  100  ! 

159 

153 

165 

167 

169 

168 

■F'OOd.  oooeooo«o*o«9aooo«4»9 

0  S 

dOo  : 

194 

184 

203 

207 

210 

205 

Nonfood  oo»o»<....<.oo«...<.» 

• 

dOo  ; 

uo 

136 

144 

U5 

146 

1 

Income 

« 

Nonagricultjiral- payments  4/0 

Bilodolo : 

174  «B 

167  08 

182o3 

184,6 

134  ol 

Income  of  industrial 

• 
• 

1935.39  . 

workers  j/. » . . , » . . » , . 0  0 

* 

~  100  s 

323 

308 

343 

354 

350 

Factory  payrolls  ^ ,  0 . . « , .  0 , « » 

0  8 

345 

327 

367 

380 

373 

Weekly  earnings  of  factory 

j 

workers  5/ 

• 

a 

All  manufacturing  oooo.oo.oo 

Dollars  s 

49o26 

47ol0 

51.  "^1 

52o27 

Durable  good s  oooooeoooooo 

do  0  £ 

52o47 

49  060 

54o98 

560  52 

55o71 

Nondurable  good s  000000000 

dOo  1 

45o87 

47o57 

48o78 

48062 

Employaent 

« 

* 

Total  civilian  7/00000000000 

0 

0  « 

Millions: 

580  0 

55o4 

5806 

57o9 

57ol 

57ol 

Nona gri cultural  7/0  00000., 

0  9 

dOo  s 

49o8 

48o9 

5O06 

5I0O 

5O0I 

5O0A 

Agricultural  7/0 .000000000 

e 

0  » 

dOo  % 

8o3 

60  5 

80O 

7oO 

7ol 

608 

Government  finance  (Fed*)  8/.. 

0  S 

Milodolo  s 

Receipts,  net  0000000000.. 

0  S 

dOo  : 

3,665 

3,820 

2,743 

4, 246 

4,275 

4,336 

Sxpendi tur es  ooooooooo»ooo 

0  » 

dOo  : 

3,462 

3,113 

2,194 

3,22^ 

2,879 

2,402 

Annual  data  for  i±Le  years  1929-47  appear  on  page  17  of  the  March  1948  issue  of  the  Demand 
and  Price  Situationo 

Sources?    1/  Federal  Reserve  Board,  converted  to  1935-39  basSc,    2/  U<.  So  Depto  of  Labor, 
BLSo    2/  Uo  So  Depto  of  Agriculture,  BAEo    To  convert  prices  received  and  prices  paid, 
interest  and  taxes,  to  the  1935-39  base,  multiply  by  o93110  and  o78125  respectivelyo  'j 
^  Uo  So  I^pto  of  Commei^pe  revised  figures  employing  new  concepts,  seasonally  adjusted  ati 
annual  rateo    5/  Uo  So  Dept.  of  Labor,  BLSo    6/  Consumers'  price  index  for  raoderate-inconK 
families  in  large  cities,    7/  Uo  S.  Dept,  of  Commerce,  Bureau  of  the  Censuso    8/  Uo  So 
Depto  of  Treasuryo    Data  for  1947  are  on  average  monthly  basiso 
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APPRAISAL  OF  ;tCONO'lIC  TRmr)S  IN  1948 

The  combined  effect  on  the  national  economy  of  increasing  employ- 
ment, prices,  production  and  income  in  1947  is  reflected  in  the  gross 
national  product,  ?/hich  measures  the  value  of  the  total  production  of 
goods,  and  services  at  market  prices.    In  1947  the  gross  national  product 
was  $230  billion,  14  percent  above  1946  (see  table  1).     The  gross  national 
product,  figured  at  an  annual  rate,  increased  steadily  each  quarter  in  1947. 
The  sharpest  advance  occurred  in  the  last  quarter  vrtien  it  was  at  an  annual 
rate  of  .i^241  billion,  almost  5  percent  above  the  average  for  the  year  and 
9  percent  above  the  first  quarter.     The  increase  largely  resu.lted  from 
advancing  prices.    Output  oi  goods  and  services  is  estimated  to  have  been 
less  than  5  percent  above  1946c 

Table  1,-  Gross  national  product.  United  States,  1946,  1947,  and 

fourth  quarter  of  1947 


Component 


Personal  consimptLon  expenditures  e.. 
Gross  private  domestic  investment  l/. 

Net  foreign  investments  2/.  .   

Government  our  chases  of  goods  and 

services  3/  

Total  gross  national  product  , 


: Fourth  quarter,  1947 
1947  : seasonally  adjusted 
: total  at  annual  rate 


1946 


Billion  dollars 


143.7 

164.4 

172,5 

24*6 

27.8 

29.9 

4.8 

8„7 

8.2 

30,7 

28.7 

30„3 

203,7 

229,6 

240.9 

1/  Includes  expenditures  on  nevf  construction  and  producer's  durable  equip- 
ment and  net  change  in  business  inventories,    2/  This  component  is  approxL- 
matel-y  equal  to  the  net  exports  of  goods  and  services  Triiich  Vfere  financed 
by  U,  S.  Governjiient  and  private  loans  or  through  the  ~sale  of  foreign  assets, 
3/  Includes  U,.  S,  Government  grants  to  forei^gn  countries. 
U,  S,  DepartiRent  of  Commerce, 


Gross  national  product  in  the  first  quarter  of  1948  was  approximately 
the  same  as  in  tlie  last  quarter  of  1947.    Despite  some  decline  in  the  prices 
01  farm  products  and  foods,  prices  generally  averaged  slightly  above 
October-December,  1947^    Industrial  prodac  tion  and  Quplo;yT;ient  were  maintained 
and  incomes  were  up  slightly.    A  preliminsiry  appraise,!;  of  those  factors 
which  contributed  to  the  very  high  activity  and.  prices  last  year,  indicates 
that  in  total  they  riay  be  at  least  as  large  tliis  year  as  last.  These 
factors  were:     (1)  a  high  rat'^:.  of  consumer  expenditures,  (2)  extremely 
largo  expenditures  for  constru.ction,  plant  and  equipment,  and  inventories, 
(3)  a  large  export  surplus  (excess  of  exports  over  imports),  and  (4)  a 
high  level  of  Government  expenciitures. 
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SOURCES  OF  IDMES'TIC  DIMAND 

Consumer  Expenditures 

Strong  domestic  -demand  for  farm  products  and  other  commodities  in 
1947  is  reflected  in  the  large  expenditures  for  food,  clothing^  automobiles 
and  other  goods  and  services.  ,  Throughout  1946  and  1947,  consumer  expendi- 
tures increased'  faster  than  consiiiner  incomes.     This  was  possible  because 
of  a  shar'o  increase  in  consumer  credit  to  record  levels,  and  a  reduction 
in  the  rate  of  saving  out  of  current  income  probably  accompanied  by  liqui- 
dation of  pre^rious  savings  by  some  persons,     Daring  this  period,  rising 
prices  offset  the  gain  in  consumer  income,  despite  large  increases  in 
employment  and  wage  rates.    Although  increases  in  wage  rates  and  consumer 
credit  are  likely  to  be  smaller  this  year  than  in  1947,  a  reduction  in 
income  taxes  vrould  give  additional  impetus  to  consumer  spending. 

High  consuiiier  expenditures  were  a  particularly  imiportant  factor  in 
the  record  level  of  prices  of  farm  products  in  1947.    Before  the  vrar, 
food  ex-penditures  consistently  accounted  for  one-fourth  of  total  expendi- 
tures.    Even  in  1929,  vdien  enploynent  was  relatively  liigh,  food  accounted 
for  25  percent  of  Urie  total  expend! tures„    In  1947,  the  percentage  rose 
to  31  percent.    Increases  in  consuj-aer  income  resulting  from  higher  wages 
and  income  tax  reductions  are  not  .expected  to  increase  the  already  high 
.proportion  spent  for  food. 

Gross  Pri va te  Domestic  Investment 

As  in  other  peacetime  years  when  employment  and  business  activity 
'ffere  high,  expenditures  in  1947  for  plant  and  equipment,  residential  con- 
stru-Ction,  and  inventories,  were  heavy.    In  recent  years,  these  expendi- 
tures   accounted  for  about  12  percent  01  the  total  gross  national  product. 
The  m.oney  spent  for  wages,  salaries  and  materials  in  this  component  created 
purchasing  povyer  without  promptly  increasing  the  supply  of  consumer  goods 
to  the  same  ex;tent.    In  past  peaceti.me  years,  a  decline  in  expenditures 
for  capital  goods  lias  been  accompanied  by  a  generally  lower  level  of 
economic  activity  but  larger  Cjovernment  expenditures  might  maintain  activity 
this  year. 

Because  01  the  heavy  rate  of  capital  expenditures  in  the  last  tv/o 
years,  considerable  progress  has  been  made  in  meeting  the  accuiaulated 
wartime  shortages.    ViThile  the  total  expenditure  for  private  investment  in 
'1947  was  not  an  excessive  percentage  of  the  grjss  national  product,  expendi- 
tures for  producers'  durable  equipment  were  a  larger  percentage  than  in  any 
other-  year  of  record  except  1919-20. 

Gross  piivate  investment  as  a  whole  vdll  probably  average  slightly 
belovj  1947,  although  residential  building  is  expected  to  continue  strong 
through  1948  a.nd  may  average  slightly  higher  than  in  1947,    A  private  survey 
of  business  plans  for  capital  expansion  in  1948  indicated  art  8  percent  lower 
expenditure  this  year.    A  Governm.ent  survey  reported  that  expenditures  for 
plants  and  equipment  planned  for  the  first  quarter  of  1948  would  be  7  perceit 
below  the  fourth  quarter  of  1947,  but  still  above  the  1947  average.  Both 
surveys  were  iiiade  at  the  beginning  of  this  year„ 
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Government  Expenditures 

if  Congress  authorizes  increased  oiitlays  for  the  national ' defense, 

the  rate  of  -  Government  expSndituros  this  year  may  be  above  1947-  ..'hilc 

the  size  of  such  ou.tlays- has  .not.  yet  been  determined,  they,  might  well  bo 

large  enough  to.  offset,  the  reductions  indicated'in  priv3.te  investment  and 

exports,  .  J ;  \  . 

•  SOURCES  OF  FOl^IGN  DEMAKD  .   •  ,  . 

Net  Export  Surplus  *  •  .        '•  ; 

The  excess  of  exports  over  imports  vas- another  major  factor  in  19^7* 
United  States  exports  of  goods  and  services  totaled  a  record  19»6  'billion 
dollars^,  11. 3  'billion  dollars  more  than  Imports »    The  export  surplus  had  an 
effect  on  the  economy  similar  to  that. of  heavy  expenditures  for  plant  and 
equipment.    Purchasing  power  was  increased  vlthout  a  similar  gain  in  the 
supply  of  goods,  '  .:  :  .* 

Even  with  a  European  Eecovery  Program  of  the  size  passed  ty  the  Senate 
and  nov  under  consideration  in  the  Eouse^,  the  total  dollars  available  to 
foreign  countries  to  finance  United  States  exports  in  19^8  will  t,e  less  than 
last  year.    Total  Ue  S.  experts  and  the,  export  surplus  -.in  the  first  quarter 
of  19^8  are  estimated  to  have  been  lower  than  in  any  quarter  last  year^'. 

Agricultural  Exports  ' 

If  the  current  prospects  for^  Improved  food  production  ahr pad  mater- 
ialize, "both  the  volume  and  value'  of  agricultural  exports  will  be  signifi- 
cantly lover  in  19^8.    Even  with. the  European  Recovery  Program  as  passed  "by 
the  Senate,  the  value  of  agricult-ural  exports  might, "be  reduced  as  much  as' 
15-20  percent  "below  the  3,9  "pillion  doller  total  of  last  year.    Exports  of 
grains  and  grain  products  prebably  will  drop  most^    Cotton  exports  may/ be 
higher  than  in  19^7' 

•    •   ■    ■  PRICES  ■  AMD  INCOMES  EECEIVEr)  BY  i'/iJMERS  ;  ■,.' 

An  appraisal  of  the  foregoing  trends  points  to.  a  somewhat  lower,  rlevel 
of  demand  for  farm  products  this  year  than  in  19il-7.  "  Xomestic  demand  is 
likely  to  remain  high  but  f freign  demand  may  ease  .significantly  frr-m  the  very 
heavy  demands  of  last  year  if  current  prospects  for  improved  crops  ahroad .. 
materialize.    Domestic  crop  production  at  the  19^7  level  and  improved  pro--; 
duct ion  abroad  would  be  reflected  in  seme  decline  in  prices  of  farm  products 
from  present  levels;  "but  prices  received  >y  farmers  would  average  appreciably 
higher  .than  in  l^h6.    Cash  receipts  from  marketings  are  likely  to  recede' 
from  the  19^1-7  record  high  >ut  probably  by  not  more  than  5-IO  percent.  Net 
income  of  farm  operators  mciy  lie  reduced  somewhat  more  but,- would  still  be 
atove  l'^h6.  ' 
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Output  and  Eraployment  ; 

Indue trial  production  in  February  vas  maintained  at. the  record  peace- 
time level  of  193  C1935--39--100) ;  the  same  aB  in  January  and  k  points  alDOve 
February,  19^7 •    An  increase  in  nondurable  goods  output  in  Fehruary  offset 
a  slight  decline  in  the  durahle  goods  industries  resulting  from  had  weather. 
Work  stoppages  in  the  hituminous  coal  and  meat  packing  industries  vill 
prohahly  he  reflected  in  a  lower  index  of  industrial  prdduGtioii;;^in  ^^arch, 

■  13-drahlg  goods: --production' •yj-as  hampered  hy  had  weather  in  early  Fehruary 
The  index  of 'dajrahle  goods  output  declined  2  points  to  226  in  February,- ' 
3  points  helciw.  the  peacetime:  peak  of  Decemher  19J+7«    Steel  output,  which 
: reached  new  .highs  Jin... January,  Was  ■maintained  at  the  same  rate- in  Fehruary. 
Motor  vehicle; .-production::declined  during  the  first  two  weeks  of  the  month. 
Output  in  other  durable  industries  di:'ring  February  remained  about  the  same 
as  in  January.    In  early  March,  scheduled  operations  in  steel  increased  and 
motor  vehicle' product i6n  recovered  with- milde3:*'-%0a^-h:6r' "but '  shortages  of  coal 
became  a  threatenii®- factor  later  in  the  month,    .'  .."-":■..:  ::■■■•  '  '■■'  '  ■'  ^ 

Nondurable  goods  output  In  February  'inci*eaBed  slightly  due  principally 
to  higher  activity  in  distilleries."   Activity  in  most  c^-^^ the  ot-her  industries 
remained  close  to  the  high  levels  of  January.    The  index  of  nondurable 
goods  output  in  February  was  179?  2  points  above  January. ' and ;--3;; '-point s/  a^ 
Februo.ry  a  year  earlier.    The  February  19ii-8  le'\'el  was  equal  to  the  previous 
peacetime  reco3:'.d.-'rea;ch:ed  .in  November  19^7.    '        •  ■  ;^:" 

Total '  •civilian ' 'employment  in  early  February  was  estimated  at  '57  ..1'  mil- 
lion persons,,  the  same  .'as:  in  January  and  1,6  million  greater  than  a --year' 
earlier.    Nonagricultural  emplojrment  increased  s'lightly  during "t-he;  period, 
■.Un6mploym.ent:  -increased  to  2.. 6  lailllons,  500,000  mare  than  in  Januai^'  -ar^S 
about  the  same  as  a  year  eai'lier.    The  rise  primarily  reflected  a  seas<5rtal 
upswing  in  the  size  of  the  civilian  labor  force  and  layoffs  in  industries 
affected  by  the  fuel  shortage.  ■'     ■■■i  >.Ln:. 

■  Incomje  and  EBlated  Factors  •-■     '  i  •^'•-■-'■'^.i  '>  -"-"^ 

The  seasonally  adjusted  annual  rat©  of  personal  Income  %icreased 
sllghtlj'-  in  ; January  to  210.8  billion  dcllf'^rs,  21.5- billions  greater  thah  a 
year  earlier,  .  A  rise  in  agricultural  inccme  from  December-  to  January  more 
than  offset,  slight  declines  in  nonagricultur'al  payments.  '  Inccfoe  in  February 
was  probably 'down  as  a  result  of  lower  prices  and  incomes  received-  by'  _ 
farmers,   '  '  •         '    '      -  '  '"^  ■ 

■      '  Salary '  and  wage  receipts  in  January  declined  sl-lghtly  as  a  res-ult  of 
a  falling  off  in  payrolls  in  the  durable  goods  industries  which  were'  affected 
by  bad  weahter  in  late  January.    The  annual  rate  of  salary  and  wage  payments 
was  127 oil-  billion  dollars,  only  .7  billion  below  December  but  10,5  billion 
dollars  above  January  19^7. 
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Department  store  sales,  in  February^  seasonally  adjusted,  continued 
at  the  ,7anuiFy  levaE    The  index  at  283  (1935-39=  100)  was  17  points  above 
a  year  earlier  but  20  points  belov/  the  record  of  December  1947. 

Commodity  Pric es  ■  '   ■  ■   

Follo",Yin<5  the  abrupt  decline  of  some  farm  products  and  foods  in  the 
first  half  of  February,  conmiodity  prices  generally  have  been  quite  stable. 
The  BLS  index  of  wholesale  prices  in  early  March  was  160  (1926=  100),  6  points 
belov:  mid- January  tut  about  the  same  as  in  Novembet"  1947.    Prices  of  farm 
products  and  foods  were  lovrer    while  all  other  commodities  combined  Y^ere  up. 


The_  BAE_  index  of  prices  received  by  farmer  s  in  mid^.iarch  was  283 
(1909-14=  100)  slightly  above  February  this  year  and  March  a  year  ago. 


Comparison  of  the  group 

indexes 

mth  a  year 

a^-o  is 

made  in  tabl  e  2. 

T^ble  2.  -  Group 

indexes 

of 

prices  r 

eceived  by  farmers, 

March 

1947 

and  1948 

( n  orio  "1  /  _ 
(,19U9-14= 

100)  ■ 

- 

:  Percent. 

Farm  product  group 

March 

•  -  - 

March 

:  change  f: 

1947 

• 

1943 

.arch 

Food  grains 

283 

'  260 

8 

Feed  grains  and  hay 

212 

284 

,34 

Cotton 

257 

256 

1/ 

Tobacco 

390 

372 

5 

Oil-bearing  crops 

360 

339 

6 

Fruit 

215 

140  ■ 

35 

Truck  crops 

299 

295 

1 

All  crops 

266 

262 

2 

Meat  animal  s 

345 

342. 

1 

Dairy  products 

269 

298 

11 

Poultry  and  eggs 

199 

212 

/ 

7 

Livestock  and  products 

292 

^    302  ■ 

•  / 

■  3 

Crops  and  livestock  and 

products 

280 

283 

-  / 

•■1 

1/  Less  than  one-half  percent  decline. 

The  major  declines  in  prices  from  a  year  ago  are  in  the- 'food  grains 
ifjhich  declined  sharply  in  February  and  in  fruits  which  have  been  mbving  down 
since  last  summer.     Despite  the  recent  drop  in 'prices  of  feed  grains,  they 
are  still  substantially  above  a  year  ago,       '  '  '     '  ■ 
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The  index  of  prices  paid  "by  farmers,   interest  and  taxes,   in  mid- 
March  Tvas  247  ( 1910"-14=100y7  1  point  below  the  previous  month  and  4  points 
below  the  January  peak.    The  index  in  March  1947  was  226,     The  parity  ratio — 
the  index  of  prices  received  by  farmers  divided  by  the  index  of  prices  paid, 
interest  and  taxes — rose  from  112  in  February  to  115  in  larch  but  was  still 
7  points  beloiT  Januar/-  and  9  points  below  I'iarch  last  year. 

The  BLS  index  of  urban  consumer  prices  dropped  from  169  (1935-39=100) 
in  January  to  167  i'n  T^:b'ruary,~and  probably  will  not  be  much  different  in 
March,     The  gain  over  a  year  ago  was  ap ^proximately  7  percent.     The  BAE  index 
of  prices  paid  by  farmers  for  family  mainte-^ance  declined  from  272  in  JanuaTy 
XT9 10-14=100)  t'o~270  in  February  and  268  in  "iarch,  primarily  due  to  lower  food 
prices • 

Fmfi  INCOME 

Farmers  rsceived  around  6e3  billion  dollars  from  farm  marketings 
during  the  first  three  months  of  1948,  sligh\--ly  above  receipts  in  the  first 
quarter  of  1947,    Receipts  from  livestock  and  p:  oducts  were  about  3<.8  bil- 
lion dollars,  about  the  same  as  last  year.     Crop  receipts  were  around  2»5  bil- 
lion dollars,  or  7  percent  above  1947, 

In  March,  cash  receipts  from  farm  miirketings  probably  totaled  around 
1,8  billion  dollars,  about  the  same  as  in  February  1948  and  8  percent  below 
March  1947.     This  included  about  1*1  billion  dollars  from  livestock  and 
products,  14  percent  below  March  last  year  and  0,7  billion  dollars  from  crops, 
4  percent  above  last  March,    Receipts  from  m.oat  animals  were  dovm  sharply 
compared  with  a  year  ago  because  of  the  meat  packing  strike  in  the  latter 

part  of  March,    Smaller  sales  of  corn  from  the  relatively  short  corn  crop,   

even  at  higher  prices,  resulted  in  lowur  receipts  from  feed  crops  as  compared 
with  last  March,    Peceipts  from,  food  grains,  hov;cvcr,  probably  were  above  last 
year  because  of  larger  narkutings  of  ^.vheat  from  thu  record  1947  crop,  although 
prices  averaged  slightly  lower. 

Although  cash  receipts  during  the  first  quarter  v/ere  slightly  larger 
than  in  the  first  quarter  of  1947,   the  difference  over  a  year  earlier  varied 
considerably  by  months  largely  because  of  price  changes.     Prices  of  farm 
products  reachod  a  high  in  January  ^.vhin  tht/y  were  18  ,  percent  above  January  1947; 
in  February,  vhcn  prices  of  corn,  hogs,  wheat  and  soybeans  dropped  sharply 
and  many  other  ;:roducts  also  declined,   farm  ^.^ro^aict  prices  averaged  6  percent 
above  a  year  uarli^r;  and  in  March,  prices  w.-ro  only  1  percent  higher  than 
in  March  a  yjar  ago.     Cash  receipts  in  January  v/ere  14  percent  above  last 
year,   in  February,  about  the  same,  but  in    March  tliey  were  8  percent  b^ilow  a 
year  agOe         '  ,  ; 

Similar  changes  occurred  for  some  of  the  important  commodity  groups. 
Cash  recirjipts  from  mi.;at  animals  in  January  w^ti^  20  percent  above  January  1947, 
but  for  the  first  cuarter  were  5  percent  bulow  last  year,     Peceipts  from  food 
grains  in  January  v;ere  70  percent  above  last  year,  but  40  percent  above  1947 
for  the  first  three  months.    Receipts  from  feed  crops  in  January  wcir  e  12  percent' 
greater  than  in  January  1947,  but  were  slightly  below  last  year  for  the  first  ■ 
quarter.    Receipts  from,  fruits  howuvt^r  were  about  one-quarter  below  last  yuar 
throughout  the  ^natire  thre-e  months.     Price  declines  in  m.ost  important  fruits 
occurred  in  th.:  latter  part  of  1947, 
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LIVESTOCK  AND  MEAT 

Prices  of  meat  animals  as  a  whole  held  fairly  steady  in  late  Febtiiary  and 
in  Wiatchj  despite  the  strike  of  packinghouse  workers  vj-hich  sharply- cuf  slaughter, 
Ilea't  animal  prices  in  March  were  still  a  little  above  the  record- averages  for 
the  year  1947,    Wholesale  prices  of  meat  rose  moderately  in  late  March,  live- 
stock prices  in  the  next  fevir  months  will  depend  mainly  on  trends  in  business 
activity  and  consumer  incomes.    If  incomes  continue  high,  prices  probably  will 
rise  seasonally  this  spring  and  summer  as  meat  supplies  decrease,  and  mil  de- 
cline this  fall  and  winter  when  marketings  will  increase. 

Meat  production  under  Federal  InspcctLon  in  January -March  vras  about  10  per- 
cent less  than  a  year  earlier.    Output  of  all  classes  was  reduced.     The  packing- 
house workers'  strike  partly  caused  the  declines.    Production  is  likely  to  be 
smaller  in  each  quarter  in  1948  than  a  year  earlier.    For  the  year  as  a  whole, 
meat  consumption  is  expected  to  average  between  143  and-  146  pounds  per  person 
compared  with  154  pounds  in  1947  and  134  pounds  in  1937-41» 

Cattle  slaughter  declined  materially  in  January  and  Februaryo  February 
slaughter  under  Federal  inspection  was:  26  percent  less  than  in  January  and  15  per- 
cent less  tiian  a  year  earlier.,     The  decline  in  the  first  2  m.onths  reflects  fewer 
cattle  on  hand  January  1  and  a  smaller  proportion' grain  fed.    Slaughter  of  fed 
cattle  is  likely  to  continue  relatively  small  through  summer  and  early  fall. 
In  every  month  since  last  April,  except  September  shipments  of  stockers  and 
feeders  to  feeding,  areas  have  been  considerably  less  than  in  the  same  month  last 
year.  ;  •. 

Lamb  slaughter  is  expected  to  continue  less  than  in  1947*     This  year's 
early  spring  lamb  crop  is  around  10  percent  under  last  year's  and  the  smallest 
of  record.    Lambs  developed  slowly  during  January  and  February  in  most  early 
lambing  areas  because  cold,  Yfet  weather  slovfed  growth  of  green  feedc  .  Prospects 
are  good  for  spring  pastures  in  most  early  lambing  States.    But  March  1  range 
conditions  in  early  lambing  areas  of  California  virere  the  lowest  of  records  Many 
early  lambs  were  on  irrigated  pastures  in  this  State.  '  A  much  larger  percentage 
of  the  California  crop  ivill  go  for  feeders  this  year  than  last'.    More  than  usual 
are  likely  to  move  to  the  Corn  Belt  and  other  eastern  areas. 

Slaughter  of  hogs  this  spring  is  expected  to  be  about  the  same  as  a  year 
earlier,  since  the  1947  fall  pig  crop  was  slightly  larger  than  the  1946  fall 
crop.    But  slaughter  in  late  summer  and  fall  is  expected  to  be  considerably  less 
than  a  .year  earlier,,  particularly  if  large  feed  crops  are  in  prospect.  '  In  this 
case,  hogs  vrould  be  held  for  feeding  out  of  nevf  crop  grains. 

Stocks  of  pork  in  commercial  cold-storage  warehouses  and  meat  packing 
plants  on  March  1  of  701  million  pounds,  compared  with  ,399  million  a  year  earlier, 
were  the  largest  for  that  date  since  1944.    March  1  stocks  of  lard  were  slightly 
below  average.  . 

DAIRY  PRODUCTS 

Prices  for  manufactured  dairy  products  vrere  higher  in  mid-I'Iarch  tiian  a 
year  earlier  and,  except  for  seasonal  declines  in  butter  and  cheese,  were  higher 
than  in  January  and  February.    The  gains  over  mid4;arch  1947  reflected  smaller 
production,  smaller  storage  holdings  and  continued  strong  demand.    Since  storage 
^operations  Y/ere  profitable  in  1947,  demand  for  storage  is. likely  to  be  stronger 
than  last  year  unless  offset  by  other  factors.    Consumer  demand  also  will  be 
strong- in  coming  months  and  export  demand  for  several  items 'to.11  be  high*  Prices 
of 'most  dairy  items  Td.ll  decline  as  output  increases  seasonally  but  are  likely 
to 'continue  above  a  year  earlier  through  June. 
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Prices  of  nilk  for  fluid  consumption  have  been  more  stable  this  year 
thgin^  in  early  1947  and  in  March  were  moderately  higher  than  last  year.  Greater 
istability  ?this  year'  is  due  largely  to  smaller  farm  milk  production  and  a 
smaller  over-all  decline  in  prices  of  manufactured  dairy  products  used  directly 
or  indirectly  in  pricing  fluid  milk.    Consumption  of  fluid  milk  a,rid  cream 
early  this  year  was  nearly  equal  to  a  year  earlier.    Thus,  the  reduction  in 
•  output  of  manu'f actured  dairy  products  was  almost  equal  to  the  decline  in  farm 
milk  product iono 

Daily  milk  production  on  farms  during  February  was  6  percent  under  a 
year  earlier^  mostly  because  of  fewer  cowso    Though  the  total  milk  flovr  will 
■continue  .under  that  of  a  year  earlier^  at  least,  for  the  next  several  m-onths 
it  probably  will  inc rease ,  relative  to  last  year.    With  , reasonably  good  pasture; 
and  feed  crops,  total  milk  output  in  1948  will  be  ; ojily  .s lightly  belwr  the  near 
record  output  in  1947, 

The  ratio  of  young  stock  to  milk  cov/  numbers  is  almost  a  record.  By 
reducing  the  rate  of  culling  from  the  near-record  level,  farmers  could  end  the 
dovmturn  in  cow  numbers  within  a  comparat.dyely.  short  time^ 

POULTRY  AND  EGGS 

Demand  for  eggs  continues  strong.    Consumption  during  the  first  quarter 
of  this  year  was  about  as  large  as  last  year,  even  though  prices  averaged 
about  15  percent  higher.    Farm.ers'  prices  during  the  first  quarter  of  1948 
averaged  45  cents  a  dozen,  90  percent  of  parity  and  5  cents  above  last  year. 
ITo  price  support  purchases  were  made  through  March©  ■ 

Consumer  demand  probably  will  continue  strong.    Egg  prices  are  likely 
to  remain  at  or  near  support  levels,  but  above  last  year.    Consumption  is 
expected  to  continue  near  1947  levels,  while  production  may  be-  as  much  as  j 
5  percent  less.    Hence,  little,  if  any,  purchases  of  eggs,  hy  the  United  States^ 
Department  of  Agriculture  for  price  support  may  be  necessary  this  year, 

Turkey 'prices  are  likely  to  be  higher  during  the  Fall  of  1948  than  a 
year  earlier,  largely  because  supplies  may  be  as  much  as  one-fourth  less* 
Turkey  production  this  year  will  be  limited  by  the  fact  that  the  number  of 
breeder  hens  on  farms  January  1  was  onlj''  2a8  million  head,  one -third  below 
last  year  and  the  smallest  on  recordw    .Also,  cold-storage  stocks  oh  March  1, 
1948  x7orG  only  69  million,  pounds,  about  half  of  last  yearns  exceptionally 
large  holdings© 

More  shell  eggs  have  been  moving  into  storage  this  year  than  in  1947. 
This  is  likely  to  c ontinue  - since  shell="egg  storage  .  operations  were  fairly 
profitable  in  1947e    But  the  into-storage  movement  of  frozen  eggs  will 
probably  be  less  since  frozen  egg  operations  shov/ed  little,  if  any,  profits 
during  1947, 

FATS,  OILS,  AIJD  OILSEEDS 

■       Price  trends  for  most  fats  and  oils  other  th^n  butter  have  been  slightl 
upv/ard  from  the  low  points  reached  after  the  sharp  declines  of  late  January 
'and  early  February.    The  index  of  wholesale  prices,  of  26  major  fats  and  oils, 
eixcludi'ng  butter,  was  about  268  (1935-39=100)  in  March  compared  v/ith  261  in 
February  and- an  average  of  285  in  1947.    The  wholesale  price  of  butter  i 
(92-scoi:'e,  Chicago)  averaged  about  78  cents  per  pound  in  March  1948,  about  j| 
3  cents  lower  than  in  February.    After  allov^ing  for  seasonal  variation,,  the 
March  price  was  about  5  cents  above  the  1947  average* 


1;'!ARCH  1948 


II  - 


Supplies  of  food  and  soap  fats  in  the  United  States  in  the  next  6  months 
probably  T/ill  be  someivhat  smaller  than  a  year  earlier.     If  consumer  income 
remains  high,  prices  of  most  of  these  items,  except  butter,  probably  will 
average  at  least  as  high  in  the  next  6  months  as  in  Marchc     Butter  prices 
will  decline  by  early  summer,  reflecting  the  seasonal  peak  in  outputo 

'  Supplies  of  drying  oils  in  the  next  6  months  are  relatively  plentiful^ 
The  current  price  of  linseed  oil,  however,  is  only  slightly  above  tho  support 
price  for  linseed  oil  produced  from  1947-crop  flaxseed*    The  support  for  linseed 
oil  tends  to  support  prices  of  other  drying  oils. 

.,  Oilseed  prices  were  somewhat  higher  in  mid ~Ma rc h .  than  a  m.onth  earlier  , 
when  the  lov/  point  of  the  February  price  brea^  was  reached.    The  index  of  prices 
received  by  farmers  fcr.  oil-bearing  crops  in  mid-March  was  539  (1909-14=  lOO) 
compared  with  353  in  m.id-February  and.  377  in  mid-January. 

Output  of  federally  inspected  lard  since  last  September  totals  about  as 
much  as  a  year  earlier 9    The  yield  of  lard  per  hog  slaughtered  has  averaged 
nearly  as  high.    Despite  the  small  1947  corn  crop,  farmers  apparently  are 
feeding  hogs  almost  as  heavily  as  last  seasonc    Lard  production  this  Spring 
probably  will  be  about  as  large  as  a  year  earlier,  but  is  likely  to  decline 
next  Summer « 

Production  of  creamery  butter  since  last  October  has  boon  about  15  per- 
.  cent  sm.aller  than  a  year  earlier.    Output  of  inedible  talloiv  and  greases  is 
■expected  to  decline  this  spri.ng  and  suinmcr  from  tho  exceptionally  high  level 
of .  1947  and  .early  i94a-«      .     -/  .     , ;  " 

Total  output  in  1947-48  of  the  vegetable  oils  used  mainly  in  food  pro- 
ducts probably  will  be  about  the  same  as  in  1946-47.     A  larger  pGrcentago  of 
the  total,  however,  was  produced  last  fall  and  winter  than  in  the  same  months 
of  1946-473    As  a  result,  the  seasonal  decline  m  production  this  spring  and 
summer  will  be  sharper  than  last  year.    Stocks  of  those  oils  on  February  1,  1948 
wore  slightly  smaller  than  a  year  earlier'. 

,..  CORN  AND  OTHER  FEED 

.Prices  of  food  grains  in  J/'arch  v/ere  substantially  above  tho  low  points 
reached  in  Febrarry,  but  prices  of  som.e  of  the  b'/product  feeds  declined  below 
the  February  level.    Prices  of  feed  groins  continue  high  relative  to  prices 
of  most  of  the  byproduct  feeds,  and  v/heat.    The  price  of  corn  and  oats  in  Ivk  rch 
v/as  as  high  per  ton^as  wheat  in  m.idv/estern  markets  while  barley  was  cor.s iderably 
higher.- 

Feed  grain  prices  in  mid-March  were  38  percent  higher  than  in  March  1947, 
Principally  because  stocks  of  feed  grains  on  hand  for  the  first  half  of  1948 
wore  much  smaller  than  a  year  ago,  feed  grain  prices  are  expected  to  average 
somewhat  higher  this  spring  than  last.    The  course  of  prices  this  summer  and 
fall  y/ill  depend  largely  on  the  prospects  for  the  1948  feed  crops*_   A  favorable 
growing  season  would  result  in  more  than  the  usual  seasonal  decline  in  feed 
grain  prices  this  summer  and.,  fall,  and  much  lower  prices  in  tho  last  part  of 
this.  year  than  in  the  last  half  of  1947,.    Tho  loan  rate- on  1948  corn  to  be  basod 
on  90  percent  of  parity  at  the  beginning  of  the  1948-49  marketing  year  could 
limit  the  decline  in  corn  prices  this  fall,  especially  if  production  is  unusually 
large.     In  mdd-March,  the  parity  price  of  corn  was  $1.59  per  bushel. 


MAIiCH  1948 


-  12  - 


market  receipts  of  corn  Tfere  very  small  in  late  February  and  most 
of  March.    From  January  through  March  they  ivere  only  about  one-third  as 
large  as  in  the  first  quarter  of  1947. 

Tfith  fewer  livestock  on  farms,  feed  requirements  of  livestock  vfill 
be  a  little  smaller  during  the  remainder  of  1948  than  in  the  same  period 
of  1947.     Commercial  processing  of  com  -will  be  considerably  smaller. 
Exports  of  feed  grains  ,are  expected  to  continue  small  until  1948  crops  are 
harvested. 

If  farmers  carry  out  their  plans  as  reported  March  1,  the  total  area 
planted  to  corn,  oats,  barley,  and  sorghum.s  in  1948  will  be  around  157  mil- 
lion acres,  3  percent  larger  than  in  1947,  but  6  percent  smxaller  than  the 
1942-46  average.    I^Tith  1942-46  average  yields  by  States  production  of  the 
four  feed  grains  would  be  about  116  million  tons,  about  one-fifth  larger 
than  in  1947.     Carry-over  of  feed  grains  into  194  9-49,  however,  is  expected 
to  be  around  6  million  tons  smaller  than  the  13,7  million  tons  carried  over 
last  year. 

THEAT  - 

Cash  wheat  prices  on  March  29  were  about  15  cents  above  the  low  reached 
on  February  13,  but  were  still  considerably  below  prices  on  February  3,  The 
price  of  No,  2  Hard  Tlinter  TTheat  at  Kansas  City  on  March  29  was  |2«42  com- 
pared vfith  the  lovr  of  ^2,29  reached  on  February  13  and  ^52, 87  on  February  3. 
If  parity  next  June  is  the  same  as  the  :ll;2ol8  on  March  15,  the  loan  rate  on 
the  new  crop  at  90  percent  would  be  about  ^?2ol8  or  s^2el9  for  the  IJo.  2  grade 
at  Kansas  Citj/-  after  making  an  adjustment  for  freight  rate  increases.  The 
average  price  received  by  growers  in  mid-March  was  $2,21,  which  vras  9  cents 
above  a  month  earlier,  60  cents  below  mid-January,  and  23  cents  beloTf  a  year 
earlier. 

Of  the  795  million  bushels  of  yyheat  on  hand  on  January  1,  about  245  mil 
lion  are  expected  to  be  used  for  food  and  about  25  million  for  seed.  The 
quantity  fed  may  range  bet;veen  125  million  and  175  million  bushels.  More 
pyecise  estimates  of  feeding  can  be  made  after  the  report  of  stocks  April  23. 
The  Third  Supplemental  Appropriations  Act  of  1948  required  that  the  carry- 
over next  July  1  be  at  least  150  million  bushels.    This  would  leave  enough 
wheat  to  permit  total  exports  for  the  year  to.be  bet^veen  450  million  and 
500  million  bushels. 

If  farmers  plant  as  many  acres  to  spring  v/heat  as  they  intended  on 
March  1  and  yields  per  seeded  acre  are  equal  to  the  1936-46  averages  by 
States  production  of  all  spring  wheat  vrould  be  approximately  272  million 
bushels.    Winter  wheat  production  was  estimated  at  approximately  839  million 
last  December.    The  combined  crop  of  1,110  million  bushels  would  be  one  of 
the  6  largest  in  our  history.      On  the  basis  of  present  indications  and 
assuming  normal  weather  until  harvest,  Europe* s  1948  harvest  of  vdieat  and 
rye  will  exceed  the  very  small  1947  crops  and  may  equal  or  exceed  1946  pro- 
duction.   But  it  vrxll  still  be  considerably  belo\v  the  prewar  average, 
Ab\mdant  moisture  since  mid-IIovember  in  most  coimtries  and  a  generally  mild 
winter  has  resulted  in  favorable  prospects  for  the  fall-sovm  crops.  Favorable 
working  weather  this  spring  has  advance  preparations  and  improved  prospects 
for  spring- planted  crops.     Condition  of  Virinter  crops  in  the  Soviet  Union  was 
reported  as  excellent  or  good. 
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FRUIT 

Prices  for  most  fruits  in  April  and  May  are  expected  to  remain  at 
or  near  the  levels  of  mid-March  at  that  time,  prices  of  all  fruits  averaged 
S5  percent  below  March  1947.    Average  prices  received  by  growers  for  oranges, 
ho\veYer,  may  rise  further,  although  less  than  seasonally.     Large  quantities 
are  likely  to  continue  to  go  into  processing  and  an  increasing  percentage 
of  sales  will  be  made  up  of  "Valencias  which  usually  bring  higher  prices. 

Grov/er  prices  for  1947-48  crop  fruit  declined  earlier  in  the  season, 
mainly  because  of  large  production  and  reduced  exports  demand.     In  mid-Uarch, 
these  prices  averaged  about  one-third  less  tlian  in  March  1947, 

The  recent  unusually  heavy  movement  of  Florida  oranges  to  processors 
for  manufacture  mainly  into  juice  contributed  to  the  slow  rise  in  prices  in 
February  and  March.    By  mid-March,  about  19  million  boxes  of  1947-4-8-crop 
Florida  oranges  had  been  taken  by  processors,  compared  with  about  11  million 
boxes  a  year  earlier  from  the  1946-47  crop.    Movement  of  Florida  grapefruit 
to  processors  through  mid-March  this  season  was  sbout  11  million  boxes,  only 
1  million  more  than  a  year  earlier.     In  Texas,  the  movement  of  grapefruit  to 
processors  has  been  much  slower  than  last  season.     In  contrast  to  oranges, 
considerably  more  grapefruit  in  Florida  and  Texas  remained  to  be  marketed 
after  mid -March  than  vfas  true  a  year  oarlior.     Hence,  prices  probably  will 
continue  lev/  during  April  and  May. 

Storage  stocks  of  apples  and  pears  continue  large  for  this  time  of 
year.    Since  foreign  outlets  are  reduced  or  closed,  prices  during  April  and 
May  probably  jrlll  continue  near  the  low  levels  of  March, 

Prices  received  by  growers  for  strav;berries  from  the  early  spring  crop 
probably  will  average  lower  than  in  1947.    The  crop  is  expected  to  be  about 
28  percent  larger  than  last  spring  and  slightly  above  the  1937-4G  average. 
Total  acreage  for  harvest  this  year  (v/inter,  early  spring,  mid-spring  and 
late  spring)  is  4  percent  larger  than  in  1947  but  7  percent  under  average. 

TRUCK  CROPS 

For  Fresh  Market  -  ^ 

Deriand  for  fresh  vegetables  is  expected  to  continue  strong  through 
April,  I'jxy,  and  June,  but  prices  received  by  farmers  v/ill  fall  seasonally. 
Acreage  for  harvest  of  13  truck  crops  which  usually  comprise  about  one-half 
of  the  total  grovm  for  spring  marketing  are  ostiiaatod  to  be  one  percent 
larger  than  a  year  earlier.    Moderate  increases  in  acreage  are  in  prospect 
for  cauliflov^er,  early  covered  Honey  Ball  melons,  lettuce,  and  onions.  No 
change  is  indicated  for  asparagus  and  cabbage.    Acreage  of  shallots,  spinach, 
and  tomatoes  vrill  be  down  slightly,  v/hile  acreage  of  beets,  early  covered 
cantaloups,  carrots,  and  -vmtermelons  will  be  dovm  one-fifth  to  one-fourth. 
Spring  acreage  of  the  last  4  crops  probably  v/as  influenced  by  the  small 
yields  and  low  prices  of  last  year. 

Spring  supplies  of  cauliflower  are  expected  to  be  about  8  percent 
larger  than  a  year  earlier.    Supplies  of  spring  shallots,  early  spring  ' 
lettuce,  and  early  spring  asparagus  are  estimated  to  be  4  to  8  percent  . 
smaller  than  a  year  earlier.    Because  of  reductions  in  both  acreage  and 
yield  per  acre,  spring  supplies  of  carrots  will  be  one-fourth  to  one-third 
smaller  and  undoubtedly  will  command  considerably  higher  prices  this  spring 
than  last  spring. 
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For  Processing 

Demand  for  most  vegetables  for  commercial  canning  and  freezing  this 
year  is  expected  to  be  about  as  strong  as  last  year.    Total  stocks  of  canned 
vegetables  in  the  hs,nds  of  packers  and  wholesale  distributors  January  1, 
1948  T/ere  estimated  to  bo  slightly  smaller  than  a  year  earlier.     Stocks  of 
most  canned  vegetables  v»rere  substantially  lo¥/er  than  a  year  earlier j  but 
those  of  peas,  tomatoes,  and  tomato  catsup  and  chili  sauce  were  substantially 
larger. 

Plans  of  canners  and  freezers  in  early  March  indicated  that  the  acreage 
of  green  peas  to  be  planted  for  processing  this  year  probably  v;- ill  be  slightly 
larger  than  last  year.    About  one-fifth  of  the  acreage  will  be  grovm  for 
freezing. 

This  year's  production  of  spinach  for  processing  in  California  and 
Texas,  which  usually  produce  more  than  60  percent  of  the  commercial  crop  in 
all  States,  was  estimated  on  March  1  to  be  about  10  percent  smaller  than 
the  1947  crop. 

POTATOES  Airo  SWEET  POTATOES 

Prices  received  by  growers  for  1947-crop  potatoes  in  April  and  May 
are  expected  to  continue  generally  slightly  above  .support  levels  and. sub- 
stantially higher  than  a  year  earlier.     Planting  and  development  of  1948 
crops  in  some  early  commercial  areas  have  been  delayed  by  cold  vreather. 
This  vfill  help  the  marketing  of  old-crop  potatoes.    Demand  for  seed  potatoes 
was  retarded  in  much  of  February  and  early  March  by  cold,  wet  v^eather  in 
early  planting  areas,  but  is  expected  to  strengthen  with  v/armer  weather. 
Hov/ever,  demand  for  seed  potatoes  is  expected  to  be  no  stronger  than  last 
year  since  the  1948  potato  acreage  goals  call  for  virtually  no  increase  in 
acreage.    Supplies  of  certified  seed  are 'much  larger. 

Demand  for  svreetpotatoes  appears  to  be  weaker  this  year  than  last. 
Prices  received  by  faraers  are  only  slightly  to  moderately  higher  than  a 
year  earlier,  despite  a  considerably  sm.aller  crop  and  smaller  carlot  rail 
movement.     Prices  received  by  grov/ers  for  sweetpotatoes  sold  in  April  and 
May  are  expected  to  be  slightly  higher  than  a  year  earlier, 

COTTOLT 

Spot  cotton  prices  increased  during  March.     On  March  29,  Middling 
I5/I6"  averaged  35,30  cents  per  pound  in  the  10  designated  markets  compared 
vfith  33,82  on  March  1.     Premiums  for  the  staple  lengths  longer  than  15/16" 
of  Middling  and  better  grades  continued  to  widen  as  did  discounts  on  most 
grade  and  staple  lengths  shorter  than  Middling  15/l6"» 
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The  prices  received  far  cotton  in  mid-March  averaged  31.77  cents 
per  pound  J  an  increase  of  slightly  over  1  cent  above  the  February  15  aver- 
age. 

Total  consumption  of  cotton  during  the  first  seven  months  of  1947-48 
season  vras  5,423,000  bales,  down  10  percent  from  last  year.     Domestic  mills 
consijuncd  785,000  bales  during  February,  compared  v\rith  839,000  in  February 
a  year  ago. 

In  January,  214,000  bales  of  ravf  cotton  were  exported.     This  brought 
the.  total  for  the  first  half  of  the  1947-48  season  to  872,000  bales,  only 
47  percent  as  much  as  for  the  same  period  last  year.     P^xports  for  the  first 
-six  months  have  not  been  so  low  during  peacetime  in  more  than  60  years. 
The  1935-39  average  was  3,526,000  bales  while  the  1940-44  average  was 
685,000  balesc    Stocks  of  cotton  in  importing  countries  have  been  substanti- 
ally reduced  in  recent  months.     Therefore,  exports  of  cotton  probably  will 
be  increased  over  the  current  rate  regardless  of  'the  amount  of  economic 
assistance  that  is  made  available  to  European  countries.     The  extent  of  the 
increase  in  exports,  however,  will  depend  in  large  measiire  on  the  size  of 
financial  assistance  made  available.     The  European  Recovery  Program  proposed 
to  Congress  calls  for  exports  to  the  European  nations  affected  of  780,000  bales 
in  April-June  of  this  fiscal  year  and  about  2,5  million  bales  in  ea,ch  of  the 
next  four  years. 

moL 

The  Boston  wool  market  was  quiet  in  March,  awaiting  developments  after 
the  drop  in  prices  in  foreign  markets.    Dealers  continued  to  sell  choice 
fine  domestic  wools  from'  limited  supplies. 

Yfool  prices  at  London  and  in  iiie  British  Dominions  declined  quite 
sharply  in  early  March.     The  drop  was  reflected  in  loi/er  prices  for  imported 
Australian  wools  at  Boston^    South  A^Tierican  wool  prices  remained  unchanged 
through  the  second  week  of  March. 

Production  of  shorn  wool  may  be  about  240  milli.on  pounds  this  year, 
13  million  less  than  in  1947  and  the  smallest  since  1924.     The  number  of 
stock  sheep  fell  5  percent  in  1947,  the  sixth  consecutive  year  in  vfhich  the 
number  has  declined.     The  number  on  farms  January  1,  1948,  was  the  lov/est 
in  the  82  years  for  which  records  have  been  kept.     There  is  some  indication 
that  the  dovmward  trend  is  being  checked  in  some  of  the  V/estern  States, 

Stocks  of  apparel  ttooI  held  by  mills  and  dealers  and  by  the  Commodity 
Credit  Corporation  totaled  705  million  pounds  (grease  basis)  at  the  begin- 
ning of  tills  year,  188  million  pounds  or  21  percent  below  a  year  earlier. 
Of  this  reduction,  137  million  pounds  was  in  CCC  stocks.    Private  holdings 
of  domestic  wools  were  about  12  million  pounds  larger,  while  stocks  of 
foreign  mooI  were  62  million  pounds  smaller  than  a  year  earlier.  This 
reflected  the  increase  in  "tiie  proportion  of  domestic  wools  being  used  by 
mills.    More  domestic  wool  v/as  used  in  1947  than  in  any  year  since  1943. 
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TOBACCO 


Fire-cured  tobacco  prices  fluctuated  narrowly  in  late  February  and 
during  the  month  of  March,    Virginia  fire-cured  (type  21)  auctions  were 
completed  with  prices  for  the  season  averaging  28.8  cents  per  pound,  sliglitly 
lower  than  the  29.4  cents  last  season.    In  Kentucky  and  Tennessee,  the 
Eastern  fire-cured  (type  22)  auction  sales  averaged  29*5  cents  per  pound 
and  Vfestern  fire-cured  averaged  27.3  cents  through  March,    These  prices 
topped  last  year's  season  averages  by  11  and  23  percent,  respectively^  A 
substantially  higher  average  support  level  than  a  year  ago  is  primarily 
responsible  for  the  increase  in  prices  of , Kentucky-Tennessee  fire-cured. 
Considerable  quantities  of  types  21-23  have  been  placed  under  Government 
loans, 

Maryland  auctions  begin  May  11,    Although  the  1947  crop  is  estimated 
to  be  almost  one-fifth  smaller  than  the  previous  year's  record,  stocks  in 
the  hands  of  dealers  and  manufacturers  on  January  1,  1948  vfere  well  above 
those  of  a  year  agOe     The  1948  acreage  of  Maryland  tobacco  according  to 
farmers  intentions  on  March  1  indicates  an  8  percent  reduction  below  last 
year.     Total  disappearance  of  i.iar;/"land  during  1947  was  about  35  million 
pounds — about  6  percent  higher  than  in  1946c    Maryland  exports  totaled  a 
little  over  6  million  pounds  (declared  wei  ght) -during  each  of  the  last  two 
years.    Domestic  use  of  Mar^/^land  is  largely  in  cigarettes. 

Tax  paid  Yirithdra?fals  of  cigarettes  in  February  Yj-ere  23  billion,  11  per- 
cent belov/  last  February's  high  level.     Tax-paid  Yd. thdravrals  of  cigars  in 
February  Y;ere  468  million  compared  with  455  in  February  1947.     During  1947^ 
smoking  tobacco  production  fell  slightly  below  that  of  1946  while  plug  and 
scrap  chemng  tobacco  irere  about  9  percent  loner.    Snuff  manufacture  at 
39  million  pounds  yras  the  same  in  both  years.    Production  of  most  tobacco 
products  during  1948  is  expected  to  shoYf  little  change  from  1947e 

Exports  of  United  States  tobacco  from  November  1947  through  January 
1948,  Yirere  doYm  almost  one-half  from  ,  the  same  period  a  year  ago.  Tobacco 
exports  to  the  United  Kingdom.,  the  largest  foreign  customer,  Yfere  75  percent 
beloYr  those  of  the  same  tlriree  months  a  year  agD,    Tobacco  exports  during 
the  first  half  of  1948  will  probably  continue  vfell  beloYf  the  first  half 
,  of  1947,  but  would  revive  if  economic  aid  viere  provided  to  Yifestern  Europe, 
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